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Saturday 21st September, 2019

Week Gone by
= Finance Minister Nirmala Sitharaman on Saturday, 14 September 2019 announced a fresh set of relief measures to boost exports and
housing sector.

= The FM on Friday announced that the new corporate tax rate will be 22% without exemptions. The effective corporate tax rate after
surcharge will stand at 25.17%

= The U.S. industrial production rose 0.6% in August, the Fed said Tuesday. Capacity utilization increased by 0.4 percentage point to
77.9%.

= The Fed announced it would cut the benchmark federal funds rate a quarter percentage point to a range of 1.75% to 2% on Wednes-
day.

Week ahead
= The United States' Markit Manufacturing PMI Flash for September 2019 will be declared on Monday, 23 September 2019

= The U.S. GDP Growth Rate QoQ Final Q2 will be announced on Thursday, 26 September 2019.

= Overseas, the Bank of Japan's monetary policy meeting minutes will be unveiled on Wednesday, 25 September 2019.

Technical Overview

Index closed with a gain of 1.79% at 11274. Index opened this week with gap up and witnessed high volatility throughout the week. Index
witnessed a historical move in last session of the week and closed the day with gain of 5.32% and helped index to close on a positive note
and gave breakout from long sideways range with continued for couple of weeks. Going ahead index to continue its up move will have to
sustain above 11150-11100 area, and if does so will open the gate for 11350-11420-11500 and failing to hold above the support area
mentioned will call for selling pressure and dragging index lower to 11000-10900.
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DOMESTIC INDICES WORLD INDICES
Weekly %
20-Sep-19  13-Sep-19 T op 20-Sep-19  13-Sep-19
Nifty 11,274 11076 18 Nikkei Index 22,079 21200 4.1
Nifty Next 50 27,407 26,460 3.6 Hang Sang Index 26,436 26,691 -1.0
Nifty 100 11,432 11,205 20 Kospi Index 2,092 2,009 4.1
Shanghai SE Composite 3,006 3,000 0.2
Nifty 500 9,231 9,051 2.0
Strait Times Index 3,160 3,144 0.5
Nifty Midcap 100 16,333 15,967 2.3 Dow Jones 26,935 26,797 05
Sensex 38,015 37,385 1.7 NASDAQ 8,118 8,103 0.2
BSE 100 Index 11,433 11,203 2.1 FTSE 7,345 7,282 0.9
FOREX
BSE 200 Index 4,736 4,637 2.1
Currency 20-Sep-19 13-Sep-19
BSE 500 Index 14,643 14,351 2.0
US$ (Rs.) 71.2 71.0 0.2
BSE Mid-Cap 14,120 13,666 3.3 GBP (Rs.) 88.8 88.4 0.4
Euro (Rs.) 78.3 78.7 -0.5
BSE Small Cap 13,204 13,013 1.5 .
Yen (Rs.) 100 Units 66.2 65.7 0.7
NIFTY TOP GAINERS (WEEKLY) FIl - ACTIVITY (Rs. Cr.)
[0)
Scrip 20-Sep-19 13-Sep-19 Weg‘;\'gy % Date Purchases Sales Net
) 20-Sep-19 17,032.3 16,996.5 35.8
Titan Company 1,263.6 1,123.4 125
19-Sep-19 2,510.7 3,403.2 -892.5
Hindustan Unilever L 1,969.8 1,805.6 9.1
18-Sep-19 2,814.1 3,773.2 -959.1
Bajaj Finance L 3,702.2 3,427.4 8.0
17-Sep-19 4,271.4 5,079.7 -808.3
Asian Paints Ltd. 1,671.0 1,548.2 7.9 16-Sep-19 4.067.6 4,818.9 7513
Britannia Ind. 2,867.0 2,674.6 7.2 MTD 98,666 110,196.2 -11,530.1
NIFTY TOP LOSERS (WEEKLY) DIl - ACTIVITY (Rs. Cr)
[0)
Scrip 20-Sep-19 13-Sep-19 Weglr(]g/ e Date Purchases Sales Net
HDEC Bank 1.199.6 292575 -46.9 20-Sep-19 11,174.9 8,173.6 3,001.3
19-Sep-19 3,092.9 2,447.2 645.7
YES Bank Ltd. 55.5 68.6 -6.0
18-Sep-19 2,879.2 2,098.7 780.5
Zee Entertainment En 301.4 350.5 -5.9
17-Sep-19 3,141.1 3,055.4 85.8
Tata Consultancy 2,065.5 2,142.0 -5.8 16-Sep-19 2,502.0 2,193.4 308.6
NTPC 119.9 124.1 5.1 MTD 78,152.6 60,461.9 17,690.7
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BSE WEEKLY SECTORAL PERFORMANCE
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TOP OPEN INTEREST GAINERS (WEEKLY)

SCRIP NAME 20-Sep-19 13-Sep-19 20-Sep-19 13-Sep-19

Weekly
Change (%)

Weekly
Change (%)

Share Price (Rs.)

Open Interest

PAGEIND 22,329.5 18,666.4 19.6 289,95,500 155,72,250 86.2
TITAN 1,266.25 1,127.25 12.3 11,32,800 7,79,200 45.4
JUBLFOOD 1380.1 1,229.8 12.2 210,02,400 1,65,29,400 27.1
COLPAL 1,402.6 1,257.25 116 137,04,000 120,84,000 13.4
KAJARIACER 573.45 516.15 111 35,29,254 31,43,193 12.3

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 20-Sep-19 13-Sep-19 Weekly 20-Sep-19 13-Sep-19

Change (%)

Weekly
Change (%)

Share Price (Rs.)

Open Interest

HDFCBANK 1,199.55 2,262.7 -47.0 91,200 1,50,600 -39.4
YESBANK 55.7 68.75 -19.0 10,99,000 17,08,000 -35.7
EQUITAS 99.45 117.3 -15.2 549,900 8,28,100 -33.6
DHFL 43.5 50.9 -14.5 355,26,500 508,23,000 -30.1
RELCAPITAL 31.3 36.6 -14.5 11,76,000 16,12,800 -27.1
Institutional Research BP Equities Pvt. Limited (www.bpwealth.com) 21/09/2019 3

BP Equities reports are also available on Bloomberg [BPEP <GO>]



Weekly Wealth

BULK DEALS

. . D .
Scrip Name Client Name Trade Price

13.09.2019 IEX AMANSA HOLDINGS PRIVATE LIMITED BSE Buy 109,41,482 115.1
17.09.2019 HEG RSWM LIMITED NSE Sell 3,15,000 1,353.6
18.09.2019 Plastiblends KOLSITE CORPORATION LLP NSE Sell 8,50,000 178.5
19.09.2019 IWML SMALLCAP WORLD FUND INC BSE Buy 13,82,889 1,267.7

(Source: NSE,BSE, BP Equities Research)
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Allahabad Bank launches external benchmark linked loans for retail borrowers

Public-sector lender, Allahabad Bank, announced Wednesday that it has launched external benchmark linked loans for retail borrowers
and micro and small enterprises. According to a press release issued by the bank, the retail products on offer will be housing, car, educa-
tion, personal, consumer loans etc., and micro and small enterprise loans will be trading, manufacturing, MUDRA, commercial vehicle, rent
discounting, property loans and so on. It added, "Presently, the bank has identified RBI's Repo Rate and 3 Month MIBOR as the Bench-
mark Rates."With the introduction of these products, bank is passing on the benefit of lower interest rate to the customers in the range of 5
bps to 150 bps from the existing rate of interest under MCLR, stated the press release.

It is not just loan products, but the bank said that to manage the interest rate risk, some "Liability products viz., Savings Accounts (Rs.40
lacs & above), Long tenure Fixed Deposit, Bulk Deposits and Flexi Fix deposits have also been linked with External Benchmark Rate, i.e.,
RBI's REPO Rate."The products will be available from October 1, 2019. These products will be available for new customers, and existing
borrowers will be offered an option to switch over to the new products.Allahabad Bank will extend a concession of 5-10 bps to women bor-
rowers. An additional concession of 5 bps per annum with a maximum cap of 25 bps during the life cycle of the loan will be extended to the
borrowers who are regular in their repayment, year on year.

(Source: Economic times)
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MOIL Ltd

Mining & Minerals

Company Overview

MOIL, originally incorporated in the year 1962 was held by the Government under the administrative
control of the Ministry of Steel until it got listed in the year 2010.It produces and sells different grades
of manganese ore which includes High Grade Ores for production of Ferro manganese, Medium
grade ore for production of Silico manganese, Blast furnace grade ore required for production of hot
metal and Dioxide for dry battery cells and chemical industries. Headquartered in Delhi, MOIL oper-
ates 10 mines, six located in the Nagpur and Bhandara districts of Maharashtra and four in the
Balaghat district of Madhya Pradesh of which 3 of them are worked through open source method and

the rest of the mines are worked through underground method.

Investment Rationale

Leadership position in domestic manganese industry

MOIL is the largest producer of manganese ore in India by contributing 1.3 million tonnes of manga-
nese for 2018-19 from the total production of the country for 2018-19 at around 2.9 million tonnes,
MOIL continues to be the market leader in the manganese industry. MOIL has a total lease area of
1743.77 hectares spread across various states mainly at Madhya Pradesh and Maharashtra and also
abundant with its manganese reserves of about 81.5 million tonnes as on 2016-17. The Government
has also reserved a total area of 988.181 hectares under various categories prospecting for manga-
nese ore. Company has planned to enhance its production from present level of around 1.3 million
MT to 1.5 million MT in FY2020, 2.5 million MT by 2025 and 3 million MT by 2030. This will further

benefit the company to strengthen and capture the market share of the domestic manganese industry.

Increasing production to cater strong demand

MOIL is in process of increasing it volume to 2.1MTPA by FY21 and to 3 MPTA by FY30 through ex-
pansion in existing mines and exploration at new sites. MOIL has a record of continuous capex every
year and currently, investment proposals of around 879 crores have been allotted as part of the stra-
tegic management plan for the growth of the company. Out of 879 crores of capex outlay 460 crores
will be utilized to set up and commission 75000 metric tonnes of Ferro Alloys manufacturing units by
the end of 2021 of which the plant at Balaghat Mine will give an output of 50,000 MTPA and the plant
at Gumgaon Mine will give an output of 25,000 MTPA.. These projects are expected to double pro-
duction of these mines from about 3.7 lakh tonnes to 7.4 lakh tonnes and will help in sustaining as
well as increasing production to a level of 2.0 million tonnes by FY2020. MOIL will utilize the cash

reserves and future accruals to provide for the investments.

Valuation and Outlook

With improvement in production levels and higher sales volumes in coming years MOIL is expected to
report strong profitability of Rs 513 crores in FY2021. Given its strong business model backed by low
cost operations, robust balance sheet and improvement in demand owing to rising domestic steel
production, We estimate Revenue/EBITDA/PAT to clock 4%/7%/3% CAGR during FY2019 - FY2021.
Further it is a debt free company and a healthy liquidity position can be leveraged for future expan-
sion. We recommend ‘BUY’ rating by assigning EV/EBITDA 2.1x with a target price of Rs. 144

(potential upside of 18% from CMP) for an investment horizon of 15 - 18 months.

Buy

Stock Rating

BP WEALTH

BUY HOLD SELL

> 15% -5% to 15% <-5%
Sector Outlook Positive
Stock
CMP (INR) 121
Target Price (INR) 144
BSE code 533286
NSE Symbol MOIL
Bloomberg MOIL IN
Reuters MOIL.BO
Key Data
Nifty 11,274
52WeekH/L(INR) 192/118
O/s Shares (Mn) 257.6
Market Cap (INR 31
bn)
Face Value (INR) 10
Average volume
3 months 117,390
6 months 143,490
1 year 185,890

Share Holding Pattern (%)
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Key Financials

YE March (Rs. millions) FY17 FY18 FY19 FY20E FY21E
Revenue 9,819 13,189 14,407 15,257 15,562
Revenue Growth (Y-oY) 56.2% 34.3% 9.2% 5.9% 2.0%
EBIDTA 2,935 5,327 6,011 6,637 6,847
EBIDTA Growth (Y-0-Y) 316.4% 81.5% 12.9% 10.4% 3.2%
Net Profit 3,008 4,174 4,785 5,187 5,058
Net Profit Growth (Y-0-Y) 74.1% 38.7% 14.6% 8.4% (2.5%)
Diluted EPS 11.7 16.2 18.6 20.1 19.6
Diluted EPS Growth (Y-0-Y) 74.1% 38.7% 14.6% 8.4% (2.5%)
EBIDTA (%) 29.9% 40.4% 41.7% 43.5% 44.0%
NPM (%) 30.6% 31.6% 33.2% 34.0% 32.5%
RoE (%) 10.7% 14.9% 15.5% 15.0% 13.3%
RoCE (%) 10.5% 19.1% 19.5% 19.3% 18.0%
P/E (x) 10.4x 7.5x 6.5x 6.0x 6.2X
EV/EBITDA 3.5x 1.8x 1.4x 3.0x 2.9x
P/BV (x) 1.6x 1.4x 1.5x 1.5x 1.5x
Market Cap. / Sales (x) 3.2x 2.4x 2.2x 2.0x 2.0x

Source: Company, BP Equities Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Corporate Office: Registered Office:

4th floor, 24/26, 1st Floor, Cama Building,
Rustom Bldg, Dalal street, Fort,

29, Veer Nariman Road, Fort, Mumbai-400001

Mumbai-400001

Phone- +91 22 6159 6464
Fax-+91 22 6159 6160
Website- www.bpwealth.com BP Equities Pvt. Ltd.

BP Wealth Management Pvt. Ltd.
CIN No: U67190MH2005PTC154591

CIN No: U67120MH1997PTC107392

Institutional Research BP Equities Pvt. Limited (www.bpwealth.com) 217/09/2019

BP Equities reports are also available on Bloomberg [BPEP <GO>]



